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Paint and Coatings are present in several substrates serving numerous segments in 

equally diverse regions with very specific growth and retraction rates as per its sub 

segments. The total volume projected by the paint industry indicates that the 2013 

volume will be resumed only by 2021, however with a value-added profile influenced by 

the priorities of return on investments and impacted by change of consumer habits. 

 

New premises 

Historically, due to this complexity, perceptions are accepted that this segment grows 

or shrinks by 1% above GDP. However, the same complexity has indicated, over time, 

distinct growths rates of this generalized rule. 

A new and more accurate model revisits parameters of the evolution of this market 

within a new perspective, influenced and linked to the new economic profile of the 

country, its consumption, asymmetry of stocks and demand. This is not a privilege of 

strategic paint planning process, but a demand from most of consumer market in the 

economy. 

Demand for productivity while preserving regional brand values has altered the 

traditional geography of markets due to competitive advantages of materials, scale and 

distribution costs. In search of adjacent markets either local or outside the country, 

through direct or indirect exports, brought additional parameters to the planning 

process. 

The result observed particularly in recent years is the advancement of transcontinental 

medium size companies, the retreat of global companies and the shrinking of micro 

paint industries. Much of this new profile occurs due to changes in competitiveness in 

domestic markets with expansion into new markets. 

 

Current paint Brazil coatings market projections 

Broadly speaking market studies for evolutionary conditions are based on classical 

segmentation such as construction, automotive, maintenance, refinishing, 

transportation, wood, maritime and others. The sub-segmentations are mainly related 

to the technologies involved. 

 

RY in its econometric model developed an analytical projection over the paint industry 

assumption in line with the evolution macroeconomic fundamentals evolution and 

perceptions of other sectors such as supply chain of paint materials. 
The degree of investment and the timing for recovery are the critical variables, as the 

resumption of the paint volumes depend on the strategic strength of investments in paints, 



either by productivity gains and the demand of new markets or by the infusion of new 

technologies through creation of new alliances strategy requiring localized investments. 

 

 

 
 

Figura 1 Projeções da Industria de Tintas por macro segmento  

 

The global economy has also moved to new cycles changing the consumption profile of the 

Chinese and American economy and may represent an opportunity for the paint industry in 

Brazil and South America, especially those related to commodity business recovery. On the other 

hand, agribusiness opportunities or the resumption of automotive segments are insufficient to 

accelerate the coatings industry realignment. The strategic demand for adjacent markets for 

opportunities in this scenario is fundamental to the competitive differentiation of coatings 

related industries. 

According to the paint industry, the total paint market in Brazil is expected to grow 3 to 4% per 

year over the next 5 years. Performance coatings bring more pronounced projections to the 

level of 5% per year. However, the 2016 total volume of the sector around 1.6 billion liters will 

level up to 1.9 billion liters only in 2021, similar 2013 volume. 

This is a clear indication the need of installed capacity rationalization and a new value-added 

product portfolio to justify the return on investments. The projections for the coming years show 

a range of variability due to the degree of construction and infrastructure investments and 

above all, the level of investments in renovations and building maintenance in these years. 

The construction market, responsible for almost 80% of the volume of coatings consumed in the 

country, presents a repressed demand, due to the successive advance maintenance opposite to 

the severe drop of the new construction consumption. The impact of slightly stronger 

resumption, which would lead to the consumption of decorative & construction coatings per 

capita at levels five years ago, would imply a total industry growth of nearly 4% per year reaching 

1.9 billion liters by 2021 (Figure 1,2). Even in the case of conservative projections of per capita 



consumption, the impact on growth in consumption of decorative paints would be above 2% per 

year. (Figure 1). 

 

 

  
Figura 2 Projeções do mercado  

The performance paints growth trend is already impacting the total volume of coatings 

increasing between 3 to 4.2% per year up to 2021 (Figure 2). Therefore, the total revenues of 

the coatings sector in Brazil is expected to surpass 6.0 billion of US$ by 2021. 

The projections of the paint industry basically reflect the gradual recovery of general 

consumption, either by the replacement of inventories for the maintenance of goods or in 

support of new projects in different segments. Infrastructure investment is expected to show 

longer induction times, but with higher acceleration in the second part of the period. 

Automotive refinishing stands out as a segment resilient to the oscillations of the economy 

through the renewal of systems and actions in the distribution. 

Segments related to the auto industry such as auto parts and others will occupy current capacity 

utilization opportunities and the already installed know-how, but will require updating and 

innovation for the export platforms. 



 

Figure 3 Annual Growth by Segments 

The infrastructure segments focused on construction, energy, mobility, oil, among others, bring 

intrinsically the use of existing portfolio and opportunities for greater value-added technologies 

of high performance for maintenance, light vehicle fleet renewal or transportation machinery 

among others. They bring an opportunity for economically sustainable systems of finishing and 

preservation of substrates. The performance coatings will be a $ 2.7 billion market accounting 

for 41% of the total paint market by 2021. (Figure 3) 
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